Charitable Groups

Charitable organizations which hold IRS section 501(c)(3) qualification letters and have a Colorado exemption certificate may be exempt from collecting sales tax during fund raising events.

If the charitable organization conducts sales for a total of 12 days or less during a calendar year and the net proceeds from all these events do not exceed $25,000 in that calendar year, the sales are not subject to sales tax. [Net proceeds is total gross events receipt(s) less expenses attributable to the event(s).] However, if sales are conducted more than 12 days in a calendar year, all sales are subject to state, Regional Transportation District (RTD), Scientific and Cultural Facilities District (SCFD), Football District (FD), Rural Transportation Authority (RTA) taxes and state administered local taxes. For example, if the charitable organization chooses to conduct sales on a thirteenth day during the calendar year, the entire amount of gross sales from all 13 days is subject to sales tax. If, however, a charitable organization makes more than $25,000 in net proceeds during a calendar year, it may make the sales that generate the first $25,000 in net proceeds without registering with the Department or collecting sales tax. As soon as the organization reaches $25,000 in net proceeds, it must obtain a sales tax license from the Department and begin collecting sales tax.

Local Government Taxes 
Charitable organizations should contact their local governments to find out if a similar exemption for local taxes is allowed. For local rates in cities and counties where the state collects the tax, organizations may refer to the publication "Colorado Sales/Use Tax Rates" (DRP 1002) on Web at www.taxcolorado.com 
If the local jurisdiction is a state-collected tax jurisdiction that does not allow the exemption, the charitable organization should obtain a Colorado standard sales tax license so that the organization can report and pay local tax to the department. If there’s a question about whether the organization’s net proceeds will exceed $25,000 in a calendar year, tax should be collected on all sales and the organization should obtain a Colorado sales tax license. The license fee for charitable groups is $8 every two years. The $50 sales tax license deposit is not required.

Other Tax-Exempt Agencies

Government organizations and schools operating a retail business, such as a thrift store or snack bar, must obtain a standard sales tax license and collect and remit sales taxes. Government agencies may obtain the license free of charge. The $50 sales tax deposit is not required.

Government agencies, (such as libraries), and schools which hold a fund raising event where items will be sold at retail must obtain a sales tax license and must collect all applicable state and local sales taxes. If the agency holds only one fund raising sale, it should obtain a single event license; however, if a sale is held on a regular basis, e.g., once each week or month, a standard sales tax license is required.

